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1LABOR, DEPARTMENT OF
The Advisory Council on Employee Welfare and Pension Benefit Plans has announced an
open meeting to plan an agenda for 1987 and to invite public comment on any aspect
o f the adm inistration o f ERISA (see the 1/9/87 Fed. Reg. p. 861). The meeting is  
scheduled fo r 2/2/87 at 9:30 a.m. in  Room N-3437C, U.S. Department o f Labor 
Building, Third and C onstitution  Avenue, N.W., Washington, D.C. Individuals 
wishing to  address the Council should contact the Advisory Council a t 202/523- 
8753.
Amendments to  certain annual reporting and disclosure requirements under ERISA have
been proposed by the Department o f Labor (see the 1/2/87 Fed. Reg., pp. 84-89).
The amendments, in part, are intended to conform to previously proposed changes to 
the Form 5500 se rie s  f i le d  by adm inistrators o f employee pension and w elfare  
benefit plans (see the 9/19/86 Fed. Reg., pp. 3500-57 and the 9/22/86 Wash. Rpt.). 
Other amendments contained in the proposed rule are technical revisions to update 
reporting and disclosure regulations, as w ell as to eliminate the duplication of 
information. Comments on the proposed rule must be submitted prior to  2/2/87. I f  
adopted, the proposed amendments w ill  be e ffective  for reporting for plan years 
beginning on or a fter 1/1/87. For further information contact Paul Antsen at the 
DOL at 202/523-8515.
SECURITIES AND EXCHANGE CO M MISSION
The year 1987 is  "potentially the most important year in the history of the Securities
and Exchange Commission,” according to SBC Commissioner Joseph A. Grundfest. In
remarks d elivered  to the A ssociation  o f Public Corporations on 1/12/87, 
Commissioner Grundfest noted that during 1987 the SEC w ill "continue with active 
oversight of the accounting profession, and w ill  press forward with consideration 
of measures that pass a reasonable cost-benefit standard for improving the quality 
o f both audit work and fin a n c ia l reports." Speaking about the Commission's 
Electronic Data Gathering Analysis and R etrieval system (EDGAR), Grundfest said 
that the Commission plans to award the operational EDGAR contract th is year, and 
looks forward to "the implementation of an electronic filin g  and disclosure system 
that w ill  wean us and the market away from a nineteenth century paper-based filin g  
system that is  straining under the pressure of seven m illion pages of filin g s  per 
year." Other issues which w i l l  make 1987 such an important year fo r the SEC, 
Commissioner Grundfest said, include "developments in the insider trading area, 
pending Supreme Court cases, p o ten tia l legislation  regarding takeovers, insider 
trading,...financial services industry regulation, the prospect of a dramatically 
increased SEC budget,...and s ig n ific a n t pending regulatory decisions...." Copies 
of the speech may be obtained by calling the SEC Public A ffairs o ffice  at 202/272- 
2650.
Revisions to Regulation D, the SEC's limited offering exemptions from the registration
requirements o f the Securities Act o f 1933, were approved for public comment
during an open meeting held by the SEC on 1/14/87. At th at meeting, the 
Commission unanimously approved a rulemaking proposal revising Regulation D, as 
w e ll as p u b lication  o f a report o f the recommendations fo r m odifications in 
securities regulations suggested at the Fifth  Annual Government-Business Forum on 
Small Business Capital Formation. The Forum was hosted by the SEC in Washington, 
D.C. on 9/25-27/86. The SEC's Regulation D proposals are intended to  " s ta r t  the 
dialogue" on Regulation D changes, according to  Commission s t a f f .  Changes 
approved for comment would expand the "safe harbor" exemptions from regulation of 
new securities to be offered to the public and generally used by small businesses. 
The proposal offers revisions to Regulation D in three areas: 1) the definition 
o f  accredited  in vestors; 2) Rule 504 and general tech n ical changes; and 3) 
creation of a new exemptive provision for offers and sales of securities pursuant
2to employee compensation plans. This la st provision was termed "innovative" and 
" b r il lia n t"  by SEC Chairman John Shad and was a lso  supported by the other 
Commissioners. The recommendations suggested by the Government-Business Forum 
cover fin a n cia l serv ices, l i a b i l i t y  insurance and ERISA/payroll costs and are 
being published for information purposes. The SEC announced that i t  would take no 
p osition  on the Forum's recommendations a t th is  time. For further inform ation 
contact Richard Wulff at the SEC at 202/272-2644.
TREASURY, DEPARTMENT OF
Guidance relating to  the tax treatment of alimony and separate maintenance payments
under the Tax Reform Act o f 1986 has recently been issued by the IRS. Notice 87-9 
discusses the lim itations under the new law on "front-loaded" alimony or separate 
maintenance payments, the repeal o f the minimum term rule, and the revision o f the 
recapture ru le. In addition to  providing a new recapture ru le , the new law 
retroactively amends the old recapture rule in the case of divorce or separation 
instruments that continue to be governed by pre-Tax Reform Act law. Notice 87-9 
is  scheduled for publication in Internal Revenue Bulletin 1987-3, dated 1/20/87. 
For further information contact the IRS Public A ffairs o ffice  at 202/566-4024.
SPECIAL: CHAIRMAN, NEW MEM B ERS  NAMED TO HOUSE SMALL BUSINESS COM MITEE
Rep. John J. LaFalce (D-NY) was recently named chairman o f the House Committee on
Small Business? he succeeds Rep. Parren Mitchell (D-MD). Rep. LaFalce has served
on the committee since 1975. Regarding the role o f small business, he said, "All 
too often  we have focused our atten tion  and energies on b ig  business as i f  i t  
alone were responsible for America's economic greatness. We can no longer afford 
to ignore small business...for small business is  the nation's largest employer and 
the principle source of growth and innovation in our society." Rep. LaFalce said 
th at during the 100th Congress the committee would "a c tiv e ly  pursue oversigh t, 
in v e stig a tiv e  and le g is la t iv e  agendas." He further noted th at "in  addition  to  
reviewing a l l  aspects of economic policy that a ffect small business, the committee 
w ill  examine ways to reform and improve the Small Business Administration. Issues 
such as privatization, l ia b i li ty  insurance, federally-mandated responsibilities, 
the payroll tax, and federal procurement policy...w ill also be explored."
In re la ted  action s, House Democratic and Republican leaders named the 
fo llow in g members to  the Small Business Committee to  f i l l  e x is tin g  vacancies: 
Rep. John Conyers (D-MI), Rep. James B ilbray (D-NV), Rep. Kweisi Mfume (D-MD), 
Rep. Jim Jontz (D-IN), Rep. Floyd Flake (D-NY), Rep. Martin Lancaster (D-NC), Rep. 
John Rhodes (R-AZ), Rep. Elton G a lleg ly  (R-CA), Rep. Rich Baker (R-LA), Rep. Joel 
Hefley (R-CO), and Rep. Frederick Upton (R-MI).
SPECIAL: TWO NEW MEMBERS APPOINTED TO JOINT TAX COMM ITEE
New members recently appointed to the Joint Committee on Taxation include Sens. Spark 
Matsunaga (d-HI) and Daniel P. Moynihan (D-NY). One vacancy was created by 
retiring Sen. Russell B. Long (D-IA) and the other by William V. Roth, Jr. (R-DE), 
who l e f t  the committee due to  the change in Senate leadership. The JTC is  
comprised of the five  senior members of the Senate Finance Committee and the five 
senior members of the House Ways and Means Committee. Both contingents are made 
up o f three members from the m ajority party and two members from the m inority 
party. Other changes on the committee include Rep. Dan Rostenkowski (D-IL) as 
the new Chairman and Sen. Lloyd Bentsen (D-TX) as the new Vice Chairman. 
Remaining membership of the committee w i l l  be s im ila r  to  th at in  the 99th 
Congress: Reps. Sam Gibbons (D-FL), J.J. P ickle  (D-TX), John Duncan (R-TN), B i l l  
Archer (R-TX), Sens. Bob Packwood (R-OR), and Bob Dole (R-KA).
3SPECIAL: HEARING RECORD RELEASED ON QUALITY OF  AUDITS OF  FEDERAL GRANTS
"Quality o f CPA Audits o f Federal Financial Assistance Funds" is  the t i t l e  o f a
hearing record recently released by the House Government Operations Committee. 
The hearings, held an 11/13/85 and 3/19/86 by the L eg is la tio n  and National 
Security Subcommitte, were chaired by fu ll  committee chairman Jack Brooks (D-TX). 
The subcommittee heard testimony from, among others, representatives of the AICPA, 
the National A ssociation o f S tate Boards o f Accountancy, the GAO, and certa in  
fed eral agency inspectors general (see the 11/18/85 and 3/24/86 Wash. Rpts.). 
Copies o f the document may be obtained for $8.50 per copy by contacting the 
Government Printing o ffice  at 202/275-3031.
For further information contact Shirley Hodgson or Joseph Petito at 202/872-8190.
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